CONGRESSIONAL SIGN-ON LETTER
March XX, 2008

The Honorable Charles B. Rangel


The Honorable Fortney Pete Stark

Chairman





Chairman

House Committee on Ways and Means

House Subcommittee on Health

1102 Longworth House Office Building

1102 Longworth House Office Building

Washington, DC 20515



Washington, DC 20515

The Honorable Jim McCrery



The Honorable Dave Camp

Ranking Member




Ranking Member

House Committee on Ways and Means

House Subcommittee on Health

1139 Longworth House Office Building

1139 Longworth House Office Building

Washington, DC 20515



Washington, DC 20515

Dear Chairman Rangel, Chairman Stark, Ranking Member McCrery and Ranking Member Camp:

As members of the House Small Business Committee, we are writing to express our concerns about the potential elimination of the first month purchase option for power mobility devices (PMD) in this year’s Medicare package. Elimination of the first month purchase option would be especially harmful to small PMD suppliers and could cause many of them to end their participation in the Medicare program. Combined with other changes to the Medicare program, notably competitive bidding, we are concerned that this will reduce the ability of patients to acquire PMDs and consequently lower their quality of life by denying them independence and the opportunity to remain out of more costly institutional settings.
Currently, Medicare beneficiaries have the option of either purchasing a PMD in the first month or to rent a PMD for a 13-month period. When beneficiaries choose to purchase, payment is made to the supplier in one lump sum. Since suppliers submit claims only after the PMD is delivered to a Medicare beneficiary, payments made over a 13-month period will create cash flow issues that will adversely impact small suppliers that rely on timely reimbursement to ensure adequate working capital. Further, it is our understanding that service and repair of PMDs will not be reimbursed under the Medicare rental agreement. This will further exacerbate cash flow issues to small suppliers and could put beneficiaries at risk if they cannot get their PMDs serviced or repaired.
Our concern is that the disruption in cash flow from eliminating the first month purchase option, coupled with recent decreases in PMD reimbursement and the implementation of competitive bidding, will make it too difficult for small PMD suppliers to remain in business to serve Medicare beneficiaries. Since many of these suppliers serve rural communities, there is a real danger that beneficiaries in these areas will experience access issues if these suppliers withdraw from the Medicare program. 
It is our hope that, given the adverse impact of this policy on small suppliers and concerns over access if small suppliers cannot operate under monthly reimbursement, that the House Ways and Means Committee will consider stripping this provision from any final Medicare package. Thank you for time and consideration of this request.
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