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Act Now: Urge Congressto Support Homecare

Members of Congress return to Washington DC today after a month-long Congressional recess in their home
districts. For the month of September, the legislators will be finalizing legidative initiatives that will impact your
business and the Medicare beneficiaries you serve. Please call key legislators today to voice your support for
AAHomecar €' s top legislative issues and help build the momentum to secure our industry’s legislative
victories for the year!

Included in this Specia Alert are the legisators serving on the key committees and crafting a Medicare Restoration
Package that will include homecare provisions. AAHomecare urges you to call the committee members as well as
your Senators and Congressman. Any member of Congress may be reached by calling (202) 224-3121.

Let the health care legidlative assistant know that you support the following to be included in a Medicare Restoration
Package this year:

1. Restorethe CPI for home medical equipment services

Restore the cost of living adjustment for home medical equipment in fiscal years 2001 and 2002. Income from
Medicare was not only cut 30% for home oxygen, but all income for Medicare home medical equipment and
services has declined in real terms in the absence of this adjustment. Labor and fuel costs in particular have
continued to increase straining the industry’s ability to treat patients.

2. Eliminate the 15% cut to the M edicare home health benefit and ensure access for the sickest, most
frail Medicare beneficiaries to the benefit.

Eliminate the 15% cut for home health services scheduled for October 1, 2001. Over afive-year period, home
health savings from BBA ' 97 were expected to be $16.1 billion, however, the Congressional Budget Office now
projects savings to be approximately $70 hillion.

One million eligible M edicar e beneficiaries are no longer receiving home health services. Help restore
access to these beneficiaries through elimination of the 15% cut, and additional funds for rural home health
agencies and the PPS outlier provision.

3. Remove medical supplies from the home health PPS rates

The inclusion of medical supplies in the PPS rates has far-reaching implications for both home health and
durable medical equipment providers. Medical supplies should be removed from the current prospective
payment system (PPS) rates. The bundling of non-routine medical supplies into the home health agency
prospective payment system (PPS) rate and consolidated billing for these supplies ignores the inherent com-
plexities of the home health market and threatens the continuity of needed medical care.

Home health agencies and durable medical equipment providers have separate hilling processes and Medicare
contractors. This requirement would only increase unnecessary operational and administrative burdens for both
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provider groups. Congress should remove non-routine medical supplies from the home health PPS rates and

eliminate consolidated billing for these supplies.

4. Require HCFA to implement Inherent Reasonablenessin a rational manner

Require HCFA to develop a statistically reliable data collection methodology. Due to ongoing concerns regarding
the IR process, Congress should ensure that the methodology has been properly established and is circulated for

public comment prior to enactment.

For detailed descriptions of the above issues, please visit us at www.aahomecare.org. Or contact Mara Benner at

(703) 836-6263 for further clarification on any of the above issues.

HOUSE WAYS AND MEANS COMMITTEE

Republicans:

Bill Archer, TX, Chairman
Philip M. Crane, IL *
William M. Thomas, CA *
E. Clay Shaw, Jr., FL
Nancy L. Johnson, CT *
Amo Houghton, NY
Wally Herger, CA

Jm McCrery, LA *

. Dave Camp, MI *

10. Jim Ramstad, MN *

11. Jim Nussle, 1A

12. Sam Johnson, TX *

13. Jennifer Dunn, WA

14. Mac Coallins, GA

15. Rob Portman, OH

16. Phil English, PA *

17. Wes Watkins, OK

18. J. D. Hayworth, AZ

19. Jerry Wéller, IL

20. Kenny C. Hulshof, MO
21. Scott Mclnnis, CO

22. Ron Lewis, KY

23. Mark Foley, FL
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Democr ats:

. Charles B. Rangdl, NY, Ranking Member
Pete Stark, CA *

Robert T. Matsui, CA

. William J. Coyne, PA

. Sander M. Levin, Ml

Benjamin L. Cardin, MD

. Jim McDermott, WA *

. Gerald D. Kleczka, WI *

. John Lewis, GA *

10. Richard E. Nedl, MA

11. Michael R. McNulty, NY

12. William J. Jefferson, LA

13. John S. Tanner, TN

14. Xavier Becerra, CA

15. Karen L. Thurman, FL *

16. Lloyd Doggett, TX

* Denotes member of the Subcommittee on Health
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SENATE FINANCE COMMITTEE

Republicans:

William Roth, DE, Chairman
Chuck Grassley, |A
Orrin Hatch, UT
Frank Murkowski, AK
Don Nickles, OK

Phil Gramm, TX
Trent Lott, MS
James Jeffords, VT

. Connie Mack, FL

10. Fred Thompson, TN
11. Paul Coverddl, GA
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Democrats:

1. Danie Moynihan, NY, Ranking Member
2. Max Baucus, MT

3. John Rockefeller, WV

4. John Breaux, LA

5. Kent Conrad, ND

6. Bob Graham, FL

7. Richard Bryan, NV

8. Robert Kerrey, NE

9. Charles Robb, VA



